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Seymour Pierce credentials

> 155 Corporate clients Ll A recent Thomson survey places
Seymour Pierce amongst the top

L ) corporate finance houses on AIM
» Small capitalisation / AIM focus

U In 2004 Seymour Pierce completed
21 IPOs and raised over £280m for

» Active corporate finance deal its clients

flow, including private equity
advisory Ll Seymour Pierce has 155 corporate
clients, which is the second largest

] number in the UK
» Extensive research coverage

L In the first 10 months of 2005
Seymour Pierce completed 16 IPOs
and raised almost £250m for clients




AIM background
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» Launched in June 1995 with 10
listed companies

» 1,332 listed companies with a
total value of £47.4 billion at the
end of October 2005

» 2,099 admissions between June
1995 and October 2005

» Total funds raised by AlM-listed
companies £20.8 billion by the
end of October 2005

Source: London Stock Exchange

Admissions and funds raised June 1995 - October 2005
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Why list on AIM?
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>

To gain access to a wide pool of
capital

To enhance the company’s profile,
status and credibility

Shares can be used as acquisition
currency and for motivating staff

AIM has a flexible regulatory
regime

Tax benefits (though this may
change!).

Regulatory differences between the main market and AIM

Main Market

Minimum 25% of shares in
public hands

AIM

No minimum shares in public
hands

Normally 3 year trading
record required

No trading record required

Prior shareholder approval
required for substantial
acquisitions and disposals

Competent person’s report
required if track record less
than 3 years

No prior shareholder
approval for transactions*

Competent person’s report
not required

*Except reverse takeovers
Source: London Stock Exchange



Why not list on AIM?
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The company becomes subject to
close public scrutiny

Management accountability
increases and the business must
be run for the shareholders

Greater openness and an investor
relations programme are needed

General market sentiment or
conditions can affect the value of
the business

What do investors want from an E&P company?

UThe backing of assets that are in- or
near-production and can generate cash
to help sustain the business

Ul A portfolio of exploration prospects
that offers the chance of significant
capital gains

LlComfort that exploration schedules
and/or development timetables can be
(more or less) met

UNews flow — ignoring the impact of oil
and gas prices, share prices rarely rise in
the absence of new information
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The listing process
» Typical timetable once advisors have been appointed
Week

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15
Engagement/Scope
Financial DD
Legal DD

Statutory Legals

Audit

Short Form

WCR

Research

Presentation

Prospectus:

Pathfinder

P Proof

Final

Legal Documents

Nomad & Broker

Placing Agreement

Lock-in Agreement

PR
Marketing
Completion




SEYMOUR
PIERCE

Oil & gas is a big, rapidly growing sector on AIM

» Upstream oil & gas was AIM’s Composition of AIM

biggest sector at the end of
October 2005 with 69 companies
capitalised at £7.7 billion

O Upstream oil & gas
B Mining
O Speciality finance

0 Support Services

» The 10 fully listed companies in
the Datastream oil & gas
exploration & production index are
worth £10.5 billion T

B Software &
computer services

O Leisure & hotels

B Other sectors

8%

Source: London Stock Exchange

» During 2004 and the first 9 months
of 2005, 44 companies joined
AIM’s oil & gas exploration and
production sector
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But AIM’s oil & gas companies are performing badly

>

Only 55% of the joiners in 2004/05
have generated positive returns

Only 25% are outperforming
Datastream’s oil & gas exploration
& production index

Ernst & Young's Oil & Gas EYe
index gained 83% from 1 January
2004 to 22 November 2005

Datastream’s oil & gas exploration
& production index has risen by
256% over the same period

AIM oil & gas sector new entrant statistics 2004/05

2004 2005 (9m)

Total

Number 19 25
Funds raised at listing (Em) 370 259
Funds raised value (Em) 683 270
Change 85% 4%
Issues above listing price 79% 36%
Issues ahead of sector 37% 16%

44
629
954

52%

55%

25%

Source: London Stock Exchange, Datastream, company announcements
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So raising money will probably get harder

Number of new entrants to AIM E&P sector

» We think poor returns will to lead

to less money being available for | —
investment in the sector 1071 _
. ]
» Investors’ perception of the value j
of exploration acreage may well 2 B
moderate 0 U
Q1 2004 Q2 2004 Q32004 Q42004 Q12005 Q22005 Q32005

> EXpeCted Monetary Value (EMV) Source: London Stock Exchange
could become discredited as a
measure of absolute value

» We expect the pace of new issues
to slow in 2006



Summary
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AIM is the market of choice for
growth companies

AIM provides access to equity
capital but at a price

There has been plenty of appetite
for upstream oil and gas issues

But many newcomers shares have
performed poorly

Raising money could get harder in
2006 as investors become more
selective

Bucklersbury House
3 Queen Victoria Street
London
EC4N 8EL

Telephone: 020 7107 8000

Seymour Pierce Limited is authorised and regulated
by the Financial Services Authority and is a member of
the London Stock Exchange.



